BINA DARULAMAN BERHAD (332945-X)


Condensed Consolidated Income Statements

For the Nine-Month Ended 30 September 2006

(The figures have not been audited)

	
	Note
	3 months ended

30 September
	
	9 months ended

30 September

	
	
	2006
	2005
	
	2006
	2005

	
	
	RM
	RM
	
	RM
	RM

	
	
	
	
	
	
	

	Revenue
	5
	33,710,143
	42,660,416
	
	106,875,366
	133,759,021

	Cost of sales
	
	(29,095,003)
	(36,349,147)
	
	(88,087,776)
	(111,913,886)

	Gross profit
	
	4,615,140
	6,311,269
	
	18,787,590
	21,845,135

	Other operating income 
	
	960,291
	1,483,901
	
	2,938,272
	2,940,474

	Administrative expenses
	
	(3,643,369)
	(3,480,632)
	
	(11,188,242)
	(9,423,090)

	Other expenses
	
	(113,052)
	(216,442)
	
	(416,573)
	(373,003)

	Profit from operations
	5
	1,819,010
	4,098,096
	
	10,121,047
	14,989,516

	Finance income  
	
	136,323
	115,328
	
	397,214
	333,019

	Finance expense
	
	(727,961)
	(328,667)
	
	(1,916,074)
	(1,028,887)

	Net finance costs
	
	(591,638)
	(213,339)
	
	(1,518,860)
	(695,868)

	Share of profit of jointly controlled entity
	
	-
	-
	
	16,306
	143,841

	Profit before taxation 
	
	1,227,372
	3,884,758
	
	8,618,493
	14,437,489

	Income tax expense
	21
	(343,664)
	(1,184,223)
	
	(1,911,963)
	(4,281,025)

	Profit for the period
	
	883,708
	2,700,535
	
	6,706,530
	10,156,464

	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	

	Equity to holders of the parent
	
	881,970
	2,442,066
	
	6,704,463
	9,287,274

	Minority interests
	
	1,738
	258,469
	
	2,067
	869,190

	
	
	883,708
	2,700,535
	
	6,706,530
	10,156,464

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic earnings per share (sen)
	28
	1.34
	3.71
	
	10.17
	14.09

	Diluted earnings per share (sen)
	28
	1.34
	3.70
	
	10.17
	14.06


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 30 September 2006

(The figures have not been audited)

	
	Note
	30.9.2006

RM
	
	31.12.2005

RM

	Non-current Assets
	
	
	
	

	Property, plant & equipment 
	12
	52,300,367
	
	52,463,347

	Prepaid interest in leased land
	
	6,610,255
	
	6,647,755

	Land held for development
	
	89,844,279
	
	86,483,716

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	1,743,272
	
	1,726,967

	Other investments
	
	619,560
	
	619,560

	
	
	151,117,734
	
	147,941,346

	Current assets
	
	
	
	

	Development properties
	
	11,519,457
	
	13,246,479

	Inventories 
	
	6,234,563
	
	7,781,190

	Trade receivables
	
	98,403,988
	
	101,995,099

	Other receivables
	
	7,498,202
	
	5,196,542

	Cash & bank balances
	
	26,367,255
	
	28,803,860

	
	
	150,023,465
	
	157,023,170

	TOTAL ASSESTS
	
	301,141,199
	
	304,964,516

	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	

	Financed by :
	
	
	
	

	Share capital 
	
	65,903,256
	
	65,903,256

	Reserves
	
	101,800,272
	
	97,468,331

	
	
	167,703,528
	
	163,371,587

	
	
	
	
	

	Minority interest
	
	8,096,709
	
	8,094,642

	Total equity
	
	175,800,237
	
	171,466,229

	
	
	
	
	


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets (cont’)

As at 30 September 2006

(The figures have not been audited)

	
	Note
	30.9.2006

RM
	
	31.12.2005

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	24
	4,139,003
	
	1,409,819

	Deferred taxation
	
	1,908,065
	
	1,908,065

	
	
	6,047,068
	
	3,317,884

	Current liabilities
	
	
	
	

	Trade payables 
	
	47,081,360
	
	54,842,068

	Other payables
	
	6,881,073
	
	18,236,307

	Short-term borrowings
	24
	63,848,623
	
	55,929,108

	Taxation 
	
	1,482,838
	
	1,172,920

	
	
	119,293,894
	
	130,180,403

	Total liabilities
	
	125,340,962
	
	133,498,287

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	301,141,199
	
	304,964,516


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Nine-Month Ended 30 September 2006

(The figures have not been audited)

	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	|-- Non-Distributable--|
	Distributable
	
	

	
	
	
	
	
	
	

	
	Share capital

RM ‘000
	Share premium

RM ‘000
	Retained profits

RM ‘000
	Total

RM ‘000
	Minority interest

RM ‘000
	Total Equity

RM ‘000

	
	
	
	
	
	
	

	At 1 January 2005
	65,884
	15,892
	72,872
	154,648
	-
	154,648

	Exercise of ESOS 
	19
	-
	-
	19
	-
	19

	Net profit for the period 
	-
	-
	9,287
	9,287
	-
	9,287

	Dividend
	-
	-
	(3,322)
	(3,322)
	-
	(3,322)

	At 30 September 2005
	65,903
	15,892
	78,837
	160,632
	-
	160,632

	
	
	
	
	
	
	

	At 1 January 2006 :
	
	
	
	
	
	

	As previously stated
	65,903
	15,892
	79,534
	161,329
	-
	161,329

	Effects of adopting FRS 3
	-
	-
	2,042
	2,042
	8,095
	10,137

	Restated balance
	65,903
	15,892
	81,576
	163,371
	8,095
	171,466

	Profit for the period
	-
	-
	6,704
	6,704
	2
	6,706

	Dividend
	-
	-
	(2,372)
	(2,372)
	-
	(2,372)

	At  30 September 2006
	65,903
	15,892
	85,908
	167,703
	8,097
	175,800


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Nine-Month Ended 30 September 2006

(The figures have not been audited)

	
	9 months ended

	
	30.9. 2006

RM
	
	30.9.2005

RM

	
	
	
	

	Net cash generated / (used in) operating activities 
	1,535,951
	
	(8,379,616)

	Net cash used in investing activities 
	(8,659,898)
	
	(2,105,300)

	Net cash generated from financing activities
	3,692,999
	
	815,294

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(3,430,948)
	
	(9,669,622)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	25,396,208
	
	29,423,206

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	21,965,260
	
	19,753,584

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	
	
	

	
	As at 30.9.2006
	
	As at 30.9.2005

	Cash & bank balances
	10,756,066
	
	10,411,755

	Fixed and short term deposits with licensed banks
	15,611,189
	
	14,629,002

	Bank overdraft (included within short term borrowing in Note 24)
	(4,401,995)
	
	(5,287,173)

	
	21,965,260
	
	19,753,584


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2005.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Standards  (“FRS”) effective for financial period beginning 1 January 2006.

FRS 2 

Shared-based Payment

FRS 3 

Business Combination

FRS 5 
Non-current Assets Held for Sale and Discontinued  Operation

FRS 101 
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investment in Associates

FRS 131
Interests in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133 
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The Group has also taken the option of early adoption of the following new/revised FRSs for the financial period beginning 1 January 2006:


FRS 117 Leases


FRS 124 Related Party Disclosures

The adoption of FRSs does not have significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the other new/revised FRSs are discussed below:

(a) FRS 3: Business Combinations

The adoption of this new FRSs resulted in the Group ceasing annual goodwill amortisation. 

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabilities over cost of acquisition (previously referred to as “negative goodwill”), after reassessments, is now recognized immediately in profit or loss. Prior to 1 January 2006, negative goodwill was amortised over the weighted average useful life of the non-monetary assets required, except to the extent it related to identified expected future losses as at the date of acquisition. In such cases, it was recognized in profit or loss those expected losses were incurred. In accordance with the transitional provisions of FRS 3, the negative goodwill as at 1 January 2006 of RM 2,042,449 was derecognised with a corresponding increase in retained earnings.         

(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associated and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are now presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interests.

(c) FRS 117: Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight line-basis over the lease term. Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation.

Upon the adoption of the revised FRS 117 at 1 January 2006, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provision of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in Note 3, certain comparative amounts as at 31 December 2005 has been restated.  
3. Comparatives

The following comparatives amounts have been restated due to the adoption of new and revised FRSs:

	
	Previously

stated

RM 000’
	FRS 117

RM 000’

(Note 2(c))
	FRS 3

RM 000’

(Note 2(a))
	Restated

RM 000’

	
	
	
	
	

	At 31 December 2005
	
	
	
	

	Property,plant and equipment
	59,111
	(6,647)
	-
	52,464

	Prepaid lease payments
	-
	6,647
	-
	6,647

	Reserve on consolidation
	2,042
	-
	(2,042)
	-

	Other reserve
	-
	-
	2,042
	2,042


4. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2005 was not subject to any qualification.

5. Segmental Information
	
	3 months ended 30.9.2006
	
	9 months ended 30.9.2006

	Segment Revenue
	RM
	
	RM

	Property development 
	5,715,143
	
	21,290,065

	Quarrying and road paving works
	18,924,298
	
	48,161,683

	Construction 
	18,373,736
	
	55,765,476

	Operation of golf resort
	637,925
	
	2,205,080

	
	43,651,102
	
	127,422,304

	Eliminations of inter-segment sales
	(9,940,959)
	
	(20,546,938)

	Group revenue
	33,710,143
	
	106,875,366


	
	3 months ended 30.9.2006
	
	9 months ended 

30.9.2006

	Segment Results
	RM
	
	RM

	Property development 
	577,578
	
	3,285,068

	Quarrying and road paving works
	1,433,721
	
	4,113,933

	Construction 
	652,309
	
	3,894,394

	Operation of golf resort
	(172,541)
	
	(117,189)

	
	2,491,067
	
	11,176,206

	Adjustments
	189,728
	
	388,864

	Unallocated corporate expenses
	(861,785)
	
	(1,444,023)

	Group profit from operations
	1,819,010
	
	10,121,047


6. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2006 except as disclosed in Note 2.
7. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

8. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

9. Dividends Paid 

The final dividend of 5 sen,less 28% tax for the period ended 31 December, 2005 amounting to RM 2,372,517 was paid on 28 July 2006.

There were no dividends paid during the quarter.

10. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter except for issuance of RM 3.0 million Murabahah Commercial Paper (MCP) to finance the construction project. As at 30 September 2006, the total amount of MCP issued was RM 57 million.

11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

12. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2005. 

13. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 September, 2006 is as follows:

	
	
	RM

	Approved and contracted for
	
	1,408,479

	Approved but not contracted for
	
	726,074

	
	
	2,134,553


14. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2005. 

15. Subsequent Events

There were no material events subsequent to the end of the current quarter.

16. Significant Related Party Transactions

	
	
	9 months ended 30.9.2006

	
	
	RM

	Tributes charges by the holding corporation 
	
	178,619

	Rental of quarry land from holding corporation
	
	50,000

	Estate agency fee charges by a related company, Kumpulan Ladang-Ladang Perbadanan Kedah Sdn Bhd
	
	96,018

	Rental charged by the ultimate corporation 
	
	16,218

	
	
	


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE 

17. 
Review of Performance 

For the third quarter ended 30 September 2006, the Group recorded a revenue of RM 33.7 million as compared to RM 42.7 million achieved in same corresponding period of last year representing a decrease of RM 9 million or 21%. Similarly, the Group profit before tax of RM 1.3 million also lower compared to RM 3.9 million posted in the corresponding period ended 30 September 2005. 

Lower result was mainly due to lesser contribution from sales of residential properties in Bandar Darulaman arising from delay in new phase launches due to delay in obtaining approvals. 

18. Material changes in the Quarter Results Compared to the Preceding Quarter

The current quarter revenue of RM 33.7 million was slightly lower than  RM 37.9 million recorded in the last quarter ended 30 June 2006.

Meanwhile, the Group recorded RM 1.3 million profit before tax for the current quarter as compared to RM 3.74 million profit in the last quarter.

Included in the last quarter was RM 2.5 million additional profit recognized from the Airport project which was completed in the last quarter.

19.    Current Year Prospects
For the full year 2006, the Group expects to register lower earnings as compared to the previous year.

Despite improvement in earnings from the quarry and construction activities of the Group, the overall performance was affected by significant drop in sales of properties. Delay in sales launches in Bandar Darulaman where the demand is good has affected the projected Group earnings for the year.

On construction, the Group has secured Wisma Darulaman extension project in the third quarter 2006 with a contract sum of RM 70.0 million from the State Government.

The project is expected to contribute positively to the Group’s earnings in 2007.
20.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

21. Taxation

	
	3 months ended 

30.9.2006
	
	9 months ended 

30.9.2006

	Malaysian income tax
	343,664
	
	2,318,500

	Overprovision of Malaysian income tax in prior years
	-
	
	(406,537)

	
	343,664
	
	1,911,963


The effective tax rate for both the current quarter and nine months ended 30 September 2006 were 28% and 27% respectively. The tax rate for the period ended 30 September 2006 was lower than the statutory tax rate mainly due to over provision of tax in the previous years by certain subsidiaries.   

22. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.

23. Status of Corporate Proposal

There is no pending corporate proposal.

24. Group borrowings and debt securities

Total borrowings as at 30 September, 2006 were as follows:

	
	
	Short Term

RM
	
	Long Term

RM

	
	
	
	
	

	Murabahah Commercial Papers
	
	57,000,000
	
	-

	Term loan
	
	2,000,004
	
	2,926,897

	Bank Overdraft
	
	4,401,995
	
	-

	Hire Purchase
	
	446,624
	
	1,212,106

	TOTAL
	
	63,848,623
	
	4,139,003


All of the above borrowings are secured and denominated in Ringgit Malaysia.

25. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

26. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2005.

27. Dividend

No interim dividend has been declared for the current quarter ended 30 September 2006.

28. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the period is calculated by dividing the net profit for the period of RM 6,704,463 and the number of ordinary shares outstanding during the quarter of :

	
	3 months ended 

30.9.2006
	
	9 months ended 

30.9.2006

	Net profit for the period  (RM)
	881,970
	
	6,704,463

	Weighted average number of ordinary shares in issue 
	65,903,256
	
	65,903,256

	Basic earnings per share (sen)
	1.34
	
	10.17


b. Diluted earnings per share 
For the purpose of calculating diluted earnings per share, the net profit for the quarter and the weighted average number of ordinary shares in issue during the financial year have been adjusted for the effects of diluted potential ordinary shares from conversion of the Employee Share Option Scheme (ESOS).  The adjusted weighted average number of ordinary shares is weighted average number of ordinary share in issue during the period plus the weighted average number of ordinary share which would be issued on the conversion of the outstanding ESOS into ordinary shares.  

	
	3 months ended

30.9.2006
	
	9 months ended

30.9.2006

	
	
	
	

	Net profit for the period  (RM)
	881,970
	
	6,704,463

	Weighted average number of ordinary shares in issue 
	65,903,256
	
	65,903,256

	Adjustment for assumed conversion of ESOS
	-
	
	-

	Adjusted weighted average number of ordinary shares in issue and issuable
	65,903,256
	
	65,903,256

	Diluted earnings per share (sen)
	1.34
	
	10.17


29. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on November 30, 2006.
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